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On May 4, 2020, the United States Securities and Exchange Commission (SEC) released a Public Statement
(Statement) regarding the disclosure of the impact of the COVID-19 pandemic on the financial condition and
operations of issuers, conduit borrowers, and other obligated persons of municipal securities (municipal
issuers). The Statement requested that municipal issuers “provide investors with as much information about their
current financial and operating condition as is reasonably practicable.” The Statement also encouraged municipal
issuers to “provide investors with forward-looking information regarding the potential future impact of COVID-19 on
their financial and operating conditions.”
The Statement provided examples of some of the types of disclosures that may be important, including:
Operations and Financial Conditions
• Current status, including decreases in revenues and delays in collection of revenues
• Impacts, including both unbudgeted costs and increases in budgeted costs, associated with response to
COVID-19
• Expected changes as efforts to fight COVID-19 evolve
Sources of Liquidity
• Cash on hand
• Reserves (access, including any limitations)
• Liquidity facilities (access, including material terms)
• Whether liquidity is expected to be adequate to fund essential services and make timely debt service
payments
Federal, State and Local Aid
• Description of available aid applied for, or planning to apply for, including timing
• Description of any aid obtained (nature, amount, expected use and material terms)
• Likely effect on operations and financial condition
Disclosure of Other Reports
• Consider disclosing details of other reports made by the municipal issuer for other purposes to investors
The Statement can be found at: https://www.sec.gov/news/public-statement/statement-clayton-olsen-2020-0504#_edn2.
A municipal issuer that has completed its budget for the fiscal year ending June 30, 2021, may want to make a
voluntary filing on the Municipal Securities Rulemaking Board’s electronic municipal market access (EMMA)
website regarding the impact of COVID-19 on current and future financial condition and operations. Please consult
your municipal advisor regarding the content of such a filing.

If you have any questions regarding the Statement, or for a template of the recommended disclosure, please do
not hesitate to contact one of us.
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